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School Board Corruption Act 
HB 5 – SB 9 

 
Fiscal Note 

 
State Government Impact 
 
No significant fiscal implication to the State is anticipated. 
 
The bill would create the new offense of prohibition on certain activity by 
a vendor, committed when a vendor bids on or receives a contract from a 
school district or open-enrollment charter school where any individual 
serving on the board of trustees or governing body of the district or school 
has a substantial interest in the vendor or a subcontractor hired by a 
vendor, is related in the second degree by consanguinity or affinity, or has 
received or been promised a gift or in-kind services with a value of more 
than $250. 
 
The offense would be punishable as a Class C misdemeanor for a first 
offense, a Class B misdemeanor for a second offense, a Class A 
misdemeanor for a third offense, and as a state jail felony for a fourth 
offense or when the vendor directly or indirectly compensates the 
individual serving on the board of trustees or governing body of a school 
district or open-enrollment charter school as consideration for the district 
or school entering into a contract with the vendor. 
 
While it is assumed that any state revenue impact would not be 
significant, it would be dependent on the number of offenses committed 
and the associated court costs. 
 
 It is assumed that any impact on state correctional populations or on the 
demand for state correctional resources would not be significant. 
 
Local Government Impact 
It is assumed that any fiscal impact to units of local government 
associated with enforcement, prosecution, supervision, or confinement 
would not be significant. 
 


